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PARTE PRIMA " "
LEGGI! E DECRETL
DECREE OF THE PRESIDENT OF THE RERUBBLIC
No. 62 of 15th Maich, 1969.
Approval of Agreement. o
THE PRESIDENT OF THE REPUBLIC

HAVING SEEN Article'75 of the Constitution; - Rur, * u
HAVING SEEN Agreement dated 19 February 1969, between

the Somali ‘Goverament and Deutsche Erdol-Aktiengesellschait,

Deutschie Schachtbau-und - Bohrvewaltung and Scholven-Chemic
Aktiengesellschaft, relating to research .and exploration of Petro-
leum resources in certain areas of the Republic. . '
' i;C:DI\ISII,)’ERING Appropriate to proceed with the said Agree-
frients ; h
~ ON THE PROPOSAL of the Minister of Animal Husbandry,
Fisheries and Mineral Resources; ‘ :

" HAVING HEARD the Council of Ministers;

DECREES:
Article 1
Approval of Agreement

Agreement dated 19 February 1969 bet\‘veen: {he Somali Go-

vernment represented by H. E. Mohamed Ali Nur Daar, Minister of
Industry and Commerce and Deufsche Erdol-Aktiengesellschal,
Deutsche Schachbau-und Tiefbohrgesellschaft mbH, Gelsenkirchener
Bergwerks-Aktiengesellschali, Preussag Aktiengesellschalt Erdel-
und Bohrverwaltung, and Scholven-Chemie Aktiengesellschaft,
collectivley represented by their Special Representatives Dr. Hein-
rich Otto and Dr. Guido Schuermeyer, relating to the research and
exploration of Petroleum resouirces in certain areas of the Republic
is hereby approved. : _ B : ;
The said Agreement is set out in the' Annex herewith.

Mogadishu, 15th March, 1969..

The Prime Minister
MOHAMED IBRAHIM EGAL .
The Minister of Animal Husbandry, Fisheries
and Mineral Resources
ISMAIL DUALEH UARSAME .
VISTO e Registrato - Reg. n. 1, foglio n. 57."
Mogadiscio, li 16Aprile 1969:
1 Magistrato ai Contiz _
MOHAMUD ISSE SALWE =
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Article 1
Participating Intrests

All the rights, duties and obligations accruing by reason of this
Convention shall belong in <undivided interestss as follows:

(1) To Deutsche Erdol-Aktiengesellschaft an undivided inle-
rest equal to fifty percent (50%);

2} To. Gelsenkirchener Bergwerks-Aktiengesellschaf an un-
divided interest equal to nineteen percent (19%);

3y To Schol\*en Chemie Aktiengesellschalt an undivided inte-
rest equal to nineteen percent (19%);

{4} To Deuische Schachtbau-und Tiefbohrgeselleschaft mbH
an undivided interest equal to then percent (10%);

(3) To Preussag Aktiengesellschalt Erdol-und Bohrverwalt-
ung an undivided interest equal to two percent (2%);

wha shall be jointly and severally lesponsmle for the performance
of all duties and obligations under this Convention.

In this Convention the aforesaid participating Companies shall
be collectively referred to as «the Companies».

Article 2
Grant of @ Research and Exploration Perniit

(A}l By this Convention the ‘Governmerit hereﬁ"y graﬁi,s 19 thv
Companies a research and e\ploratlorl permit, herein ‘caill e‘d
E’wrmm covering the area of 104,298 ‘square kilometers B ﬁ%ﬁui
in red on the map attached hereto as EXhibil «I3 4id 0 \IESCTIDR
the attacited Exhibit «2», together With 4 $trip ©f 11,1*1*11‘6&1\&‘1 Wate
up to an isobath of 100 meters adjacent 0 the *m‘l‘& ’16\\11‘1 Syttt
abutt the Indian"Ocean, all Which 5 flervin valloed the PRIk AR
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their choice, also equivalent to apprommately tw enty—ﬁve percent
(25%) of the Permit Area, cxclusive of territorial waters, provided,
however, that the Compames shail also at the same time release all
territorial walers which are contiguous to land areas released, The
Companies shall designate each such released area on a map which
shal] be delivered to the Government at the time of release. If at the
end of the seventh year of the Permit the Companies shall not have
converted the Permit to a Mining Congession under the provisions
of article I1I of this Convention, they shall release the entire balance .
of the Permit Area held at that time. Upon the release of each such

teuea bytthe Companies, all their rights with respect thereto shail

erminate,

(C) Under the Permit, the Companics shall, for petroleum
and natura] gas, have the ekclusnre right {0 conduct studies and
geological and geophysmal surveys, and generally the -exclusive
right fo explore and prospect for pelroleum ard ratural gas by any
and all appropriate means, including the dnlling of wells, ahid 10
import all machinery, equlpment anid materials Tor Wise in ténne\:ﬁon
therewilh in exempilion of all taxes, custoiis duties and Giter Tls‘ca’l
assessments of \whatsoever nature 4s provided in Article VI, See.
tion (O) {1). As used i this ‘Cotiventiod; {ie Wrd «?pta‘t‘rd’lt‘t&‘ﬂb
shall include oil, dlstllléie %‘nﬂ‘eﬁSate, CAs) ighivad wasolige éﬁ’l‘ﬂ ‘ax’l
other Tiquid hy drorar on. substdrices aitd 4l \5‘(‘&%5- 1‘n‘e‘5~é 3 Sy

111 3 1 il 40t
perision in Or i vonibination g re‘\‘n“lﬁ Ad e, Wolrds <<nat&‘1“u

was» shall inclide ods; © Si& Ygé‘d o*és vl il oleE Basedi
hydrdtarbon stiBstaices At Higdaraly i ik SN %‘f’.\ !
or in combiation Herelvity *\jpa sy ‘&S‘g‘eg h\eall e Wonds wieito-
Lo, 2 el Bae Pl e és:s bl it e
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poses Hf this Corvention, 4 «discovery of petrolomms shall oteur
when a-deposit of petrolentii-or hatural gas is found which the Com.
Danies deatn ceotomically commereial, and Jor the purpose of con
Hirming soch depssit the Companies mauy Arill one or more proving
seells before formal notification of such distovery 1o the Government,
provided that, notification after such confirmation shall operate te-
{roadtively 1o the date the doposit ‘was fivst Tound and all paymenis
and dates $hall be adjusted accordingly. Upon such notification, the
Lotpatiies’ rights uitder the Convention shall antomatically be con-
verted o & Mining Concession over the eulite Permit  Area, less
sodh ated Of ateas as may have theretofore been released under the
provisions of Section (B) of Article 11 of this Convention. The area
Qavered by the Mining Concession shall be relerred to herein as the

!

«Concossion Areas.

1B} Upon the conversion of the Conipanies® rights to a Mining
Cancession pursnant fo Sectiont (A) of this Arficle HIT the Com-
panies:

11} shall remain obliged {o release an area or areas of their
choice at tlie end of the fourth and sixth years after the ef-
fective date of this Convention, as provided in Section (B)
of %rticl’e 11, if such releases bave not theretolore been
made.

{2} shall be obliged {o release a further area or areas of their
choice al the end of the eight year -alter the effective date
of this Convention so that the ‘Companies will retain not
more than twenty-five per cent (25%) of {he area outlined
in red on the map attached hereto as Exhibit «1», together
with a strip of territorial waters up to an isobath of 100
meters contiguous thereto. _

{3) shall, during the ten years following {he end of the eighlh
year after the effective date of this Convention, further ex-
plore and prospect their ‘Concession Area. .

(4) shall, at the end of the ninteenth year alter the effective
date of this Convention, have the right fo select and retain
as their Concession Area for the unexpired term of the Min-
ing Concession and any exlensions thereof, an area or
areas of {heir choice, the total area of which shall not be
greater than eighteen and sevenly-five one hundredths per
cent {18.75%) of the area outlined in red on the map at-
tached hereto as Exhibit «1» together with a strip of terri-
torial waters up {o an isobath of 100 wmeters contiguous
thereto, arid the Companies shall relgase-all the areas not-
so selected and retained. _

{5) shall have the right al their oplion at any time to release
any area or areas from their Concession Area.

*
A TS
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{€) The Mining -Cciweéslcn ;shauv’lbecc;mavféffective. on {Im dale -

{he Companics deliver or mail writien notiee to the ‘Gavernment of
a discovery of petroleum, shall-continue in effect for 4 periéd of forly.

{40) years, and may in the discrelion of the Gevernment he further .

extended under Section (C) of Article VII of this Convention,

(D) Under the Mining Gmiééﬁsiaﬁ, ﬂié‘_ Com_'panies'Shaﬂ»have ;
the exclusive right to drill tor, extracl; produce, render suitable for
trade, carry away, export, sell and-otherwise: dispose of the petro..

leum or natural gas within the Concession Area, and {o import all.
machinery, equipment and materials for use in connection therewith
in exemption of all taxes; customs duties and other fiscal = asSess-

menis of whatsoever nalure as provided- in Article VI, .Seetion (Q) -

(1). The Companies shall exploit their cil: and :gas wells' which are

in production at the maximum rate which the Companies deem eco-
nomically feasible and consislent with good engineering:practices, -

Threughout the term of the Mining Concession and any extensions
thereof, the Companies shall continue {o have the exclusive right o
explore and prospect for addilional deposits of peltoleum and na-
“tural gas within the Concession Area, - -

(E) Wilhin 'si-xt._y‘ (AGO)Z:da_yS -aft'ex{.the.v date of athé,_‘r_ioti,ﬁca_tion

of the initial discovery ol -petroleum, the Companies shall designate-
on a map the area which, in their judgment, includes the petroleuny
or natural gas deposit discovered and shall deliver such map.to the

Government.. Such tnap shall also show iiie dale of‘the discovery of -
the deposit, tlie depth of the deposit, the number of square kilometers

contained in the designated area, and all other information required

{o locate and describe the discovery. The Companies shall-prepare i

and submit a similar map to.the Government within sixty. (60) days

of each additional discovery of pétroleum or natural .gas thereafter
made within the Concession Area and not within a previously de-
signated area, The term -of the. Mining. Concession, however, shall

be measured from the date on which {lie Companies notify: the - Go-

vernment of its initial discovery and-shail not be extended by addi--
tional discoveries but only under the provisions of Seclion (C) of .~

Article VII of this Convention. . -

(F) The Government :r,‘evsﬁ_éxj\'rés'ﬂié ;.1“1gh‘t,io;' Jg;:ahf {o others.

authority to explore for and exploit, and reserves the right. itself to
explore for and exploit, minerals other- than petroleurn and natural
gas within the area cavered either by the Permiit or a later Mining

Congcession, provided always that -dany such reserved rights-shall be

exercised in a:manner which does-not:endanger; obstruct or interfere:
with the rights and interests of the Companies. . = - - . S

1
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Article 4

| Facilities and Works
.{_ )_.

(1) The ‘Companies shall have ilic right {0 iMport, <constru
otwn, -operate and maintain i a0y and all parts of the tew:
ritory of the Republie, all fadilities and Works 1ecessary
for the purpose of carryitig out this Cotivention and of de=
veloping the petrolenm iidustry.

{2y Whedtever tho use ot conistriiction of these factlities or
works shall disturh ot cadse damage 1o comeleries  oF
buildings used for religions worship oF publie buildings or
pabfic wtility works, the Compantes shall request the prior
consoRt of e Governtent and pay the full indemnity Tot
the damage cansed by such disturbanee, In such ease the
Companies shall submii to the Government, fer prier ap-
proval, plans showing the lecatlen, size and character of
sl faciliiew oF Works,

3 Tie facitivdos and works (o be construeted shall i each
s he dimited o the operations of the Companies wnder
this <onyention with due regard 1o the reasonable expan-
stonr of thedr enferprises,

By Ta partieutar, the Compandes shail fave the tight to con-
el sach pipelines, ratlways, roads, bridges, Teerles, airdromes,
Hadiag fielas, telephone, radio and telegraph systems as may e
gaeressary in the eseeution aof {ts ‘operations, evett 41 oulsida (he Per.
g Ared or Concession Ares, Dt &1] plans relaling 1o such Warhs
<hatl T subjoet to the ‘prior approval and authorization of the ‘Go.
osnmernd, )

XU equests of (e ‘Comipanies Whigh rediire (e dpproval and
hs -dallorizaiion of e ‘Govertiiient siall tot e denied Witlioiit just
QANSe

AT decistans OF (e ‘Gaveriimient Shall be eommnnicatad © e
Comipanies Wi By (90) davs wm;x e - Presenifient of fe
st OF @iﬁ%ﬁ,&k{@p‘% a3 Where The delay 15 justinied, swoh a dis
RO Ay e GERTRO ToF 4 PeTiod ol 10 extudd o huhdred and
Gav ARy davs.

o \Whrwrevet e Fasilities o works which he Companies have (e
Rl o comeERt oF (e sivitndes which have heon iade availabla
1@ e ’(&3?1‘4‘4?%%&%‘&%% =hall camse damiags 1o private interests, the Com:
DanEes WRall AV & reasonable compensation.

(&, The Companies shall have the vight to_remove and use
all avaitahle loval matesials, such as surface soily timber, elay,
hallast, law, gupswm, slone and sinilar substances; 1o ihe extent

Y



that sueh materials and substances are seagonably necessary i the
exereise of their eperations. If the malerials belong te the Govern-
ment, he Companies shall have the right to remove and uge thew -
without eharge, with the exception of timber, for which the Compa-
ntes shall pay 4 reasonable eharge, net to exceed the eurrent markel
price in the ferritory of the Republie, . - :

It the materials shall be the property of third parties, {he Co:
pantes shall pay the ewner a reasenable eliarge not to exeeed the
currenit market priee in the terrilery of the R@;{u ylie. The Companies
shall have the right to use, without eharge, all watet necessary fer
their eperations, with the sele limitation of not prejudicing or da-
maging existing irri%aﬁ@n systems and watering plaees set aside
for peeple and animals. ;o

(D) .

{1) The Government will, without eharge, place at the dispogal
of the Companies auch Government owned lands as if the
judgment of the Gompariies are necessary to earry ot their
operalions under this Convetion, = |

The size or area of Uie parcels of land requested Iroin
tinie to tme shiall be reasonably at\gquam and appropriate
in vortestion With the operatiods Which {he Cotipatiies dre
to underiake lepebnider,, . L

The Corfipatilea shiall-Jave he vight to cuiiatrug), ony
aver and wider sald Paveels 1 docuidaiios With the plads

they Have fited,

@) The Campanies shall eam\ieﬁsam e Goveriiont fof any
dathage vatsed by the constriction of thelr works and i
Ute operation atid Maititenarios of heir Tagilities,

@) Whevever the Companies shall find ﬁ%@@ggafgz for their
eherations 16 secupy privately vivned lands, the Fight (0 8o
pecupy sich lands may be adquired By agreement belween
the Companies and the ewner, In {he event np agreement
18 reached, the Governmenat will ,fegéea the rights seught
by the Companies as being required for a work of publie
wiifity, and the Government will acquire them aceprding to
law, ai the expense of the Companies, In fixising the value
of sueh m\;‘-ht@ 16 f@gbaea ghall be had Ter the purpege - for
whieh the Tands may be used by the Companies, and the Ge-
vernment agrees that any law or procedure for the acquist-
{ion of E&@h rights shall net impose confisealory or exees-
sive values, _ B -

The aequisition, altheugh made at the expensg of the
Companies, shiall be @ﬁg@t@d by the Gevernment id ifs ewn
name, but the Companies shall have the right {e use,
witheut eharge, sueh rights and sueh lands as their ewn

during the life of this Conventien:



(4)

(5)

(6)

{7)
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The Government warrants to the Companies the quiet use
and the quiet occupancy of the lands hereinabove refferred
to for the duration of this Convention. : :

For the purpose of exploration the Companies shall have
the right {o enter upon privately owned lands, without:
acquiring the rights thereto, by paying to the owner a fair
and reasonable compensation for any deprivation of his
use of the land and for any loss of income: ‘

The Government agrees to establish: the appropriate
lega] procedure for the exercise ol the aforesaid right by

the Companies.

The Companies shall have the right to use for theirlopera-
tions, and for the movement of their personnel and mate-
rials, any and all means of communication.and transporta-
tion.

The Government shall have ihe right to use, for official go-
vernmental emergency and, so far as possible, without in-
terfering with or prejudicing the exercise of the normal
operations of the Compariies, the facilities of the Compa-

- mies, upon payment of a fair compensation to be mulualiy

(8)

agreed upon between the parties.
The Companies shal] have the right o build a refinery in

the territory of the Republic when in the judgment of the

. Companijes such underlakirig is economically sound, ani

the Companies may enlarge such refinery from time to-.
time. If the Companies deem it convenient or desirable, the
refinery may be owned by a new conipany having its own
juridic personality, and such new company shall have an
autonomous existence and shall not be subject -to the
terms and conditions of this Convention except as conte-
ified in this Sub-section (8). The Government may parti-
cipate in the ownership ol the refinery on terms mutuaily
acceptable to the Government and the Companies. In addi-
tion to the right granted the Comparnies to build, maintair
and operate the refinery, each of the Corporations, collec-
tively referred to as the Companies, shall have the further
right to market refined petroleum products in the territory -
of 1he Republic it accordance with such agreement as such
individual Corporation may conclude with the Government.
In the event the Companies build the refinery contemplated
in this Sub-section (8), the reasonable needs of the Country
for the products of such refinery, as measured by then
normal consumption, shall be supplied-before the products

of such refinery may be exported. ' The Government shall =

have the right to have all or: any portion of its royalty pe-
troleum recejved in kind under this Convention processed

at such refinery up to the maximym limit of fity percent.

. " < v -

“"§'>"‘ 2 %



(50 /;,) of the productwet pdcity o the 1

" ditions' acceptable 1o the. Compames A reat 3
- be mutually agreed-upon shall bepa1d Vi , ARSI
for the processing of -such royalty oil. If stiéh @ processing - - |

|

!

-+ arangement is imade, ‘the. réfined . ‘products Té uljcpma there- .
~ from shall be dehvued to ihe Crovemment at,thé reﬁnely_ ‘

Artlc]e 5

( Ta Rents and Dzstrzbuz’zon of Pro

(1) Durmg {he enhre perlod of ﬂns Corivern
- agree*that the Companies. shall pay, -in- forfeﬁ:ure an- an-.
. nual sumn of two hundred. thousand U.S. -doliars ($200 000j. . -
in lien of the ~paytnent * of -all fiscal- assessments {except
port and storage. charges and ciistoms: duties’ as’ specified -
in-Section (Q) “of ‘Article VI anid income taxes and.charges *
- for public utility services and muricipal fiscal assessments)
" in effect in the Somali Republic,” be’ ‘they.  ifnposts, taxes, .-
.- .charges or fees. of any other niature. The first such payment ~ -
- -shall be payable .on the effective ‘date of the ~Permit- and - -
< shall be. proporhonately‘ reduced to cor:espond to the ba-. -
lancé of the caléndar year thén- remaining: Thereaﬂer, the -
. annual sum of $.200,000 ‘shal] be pay able onveach J anunary - -
. 1 for the ensumg calendar year R N

+the- parhesj-_.f =

e e A e e e e e e L e,

" (2) Darmg the en’ure pemod of thxs (_,onventlon the parhe\{
agree that the Companies shall- pay, it forfexture an-an-
 nual sum of twerity thoiisand U.S. dollars ($20, OOO) in liew o
.~ of the payment of ali mumcxpal ‘assessments’ (other thai - |
o . ‘reasonable charges for services rendered) fr éHect in the .
respective municipalities, be they imposts,: takes; ‘charges™ « .
‘or fees of any other mature: This -sum shall be p,ald torthe . 7
:Governinent ‘whe hereby uitideriakes o pa the réspec~ . -
tive mumnicipalities whatSoever is respectively due to eaeh’. - -
of them. The first such payment by-the Compames shallbe "~
,payab‘le o the effectlve date of thls Conyentmn and s.hat

. ‘.sum of $ 20,000 shall bé payabél S éd:
o ;“ensumg ca]endar yea;

(B) Itis agreed that {h_: 'Cemp‘a jes sha
"vernment ark armual fee of ﬁﬁeen thousa_nd U S; "-dollar

‘ 'reduced to cort espond to ‘the balance of?j_‘t"e_cale
f-pf $ 15,
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(C) The Companies shali also payAt‘o‘ the Gas%ernmenff anan.
nual rental fee not greater than seven hundred eighty four thousand - -

nine hundred and thrity-five U. S. dollars ($ 784,935), provided that - -
if at any time the Concession Area shall be less than fifty two thou-
sand three hundred and twenty-nine (52,329) square kilometers, the-

. amount of the annual rental fee shall be reduced by fifteen U. S.

dollars ($ 15) for every square kilomeler by which the Coreession
Area is less than 52,329 square kilometers. The first such rental fee
shall be payable upon the effective date of the Mining Concession
and shall be proportionately reduced to correspond-.to the balance
of the calendar year then remaining. Thereafter such renfal fee shall
be payable on each January I for the ensuing calendar year. ‘i

- (D) The Companies shall pay lo the Government a royalty of
fifteen per cent (15%) of the value in the field of production, off all
petroleum produced, saved and measured in ihe field of production,
freed of water and foreign substances, subject to revision as herein-
after provided in Section (I) of this Article V. The value of such pe-
troleum for all purposes of this Article V shall be determined pur-
suant to Section (K}, hereof. LR

(E) The Companies shall also’pay a royalty of twelve  and
one-half per cent (12'/2%) on the sale price realized from the sale
of any natural gas, less the cost of handling, processing and trans-.
porting such gas from the well-head to the place of sale. :

- {F) No royalty shall be payable on petroleum or natural gas
used or consumed in the' Companies’ operations in connection with .
the research and exploration for and the exploitation of petroleuin
or natural gas in the Somali Republic or lost through causes beyond
the control of the Companies. - : ' RN

.

(G (1)

(a) As of the efective date of the Mining Concession, in addi-.
tion to the annual payment under Section (A) above, the
payment of rentals under Sections (B) and (C) above, and -
the payment of royalties under Sections (D) and (E) abo-.
ve, the Companies shall pay, in liew of any income tax and

- any municipal surtax thereon generally imposed under the
laws of the Somali Republic, an income tax of twenty-five
per cent (25%) of the Companies’ net income as hereinal-
ter defined. For purposes of this Section’ (G) (1) «net -
come» means in respect of any year the income of the Comi- -
panies.cbtained from all their peiroleum and natural gas
exploration, development, prospecting, producing and tran--
sportation activities in the Somali,Republic in that 'year -
after deducting: S 2. T R

(i) Al fees rents, royalties, taxes, imposts; and all other.
payments to the  Government, except income " tax . .
~under this Section (G): (1) (a); s M L

%

¢
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The Government undertakes and agrees-that:the Compa-
nies wil] not be subjected 1o any taxes, iinposts, fees, cus- -
toms duties or assessmenls of any nature, whether govern- -
mental or municipal in characler, other than those confa-

ined in this Convention.

In the above Section (G) (2) of this Article V, the terri
«profits» means in respect of any yedr the income -of thc
Companies obtained from all {iheir petroleum and natural -
gas. exploration, development, prospecting,” producing and
transportation activities in the Somali Republic in that year
after deducting: oLyt LG e T
(a) All expenses and losses (except fées, rents, royalties, -
taxes, imposts and other payments to the Governiment)-
incurred by the Companies in carrying out such acti-
vities in the Somalji Republic and properly attributable -
thereto, irrespective of where incurred, including ex-
penditures incurred by the Companies or their Parent
Corporations subsequent to. April 25, 1966. .~
All expenses and losses incurred outside the So-
mali Republic shall be authenticated by the original
supporting documents or by a Statement of Expense
certified by an independent U.'S. or German Certified -
Public Accountant. Exploration and prospecting ex-
penses, intangible drilling costs (to the extent such

expenises and costs are not incidental to the procure-

ment or inslallation of physical assets), the costs of -
drilling wells not productive of petroleum in commer-

_cial quantities and expenses of organising' and initiat- -

ing petroleum operations in the Somali Republic, may
be deducted in the year in which they are incurred or
they may be capitalized and amortized; provided, how-.
ever, that all expénditures made by the Companies or. -
{heir Parent Corporations prior.to the effective date of -
the Mining Concession shall be capitalized and may
be amortized only as provided below in paragraph
{b). The unamortized balance of the cost of physical
assets abandoned during any year may be deducted:

in the year of abandonfnent. =~ -~ -~ i, salu, Wi o

(b) An amount in respect of -amortization during that year
of capital expendilures at the lollowing rates: = = .

(#) In the case of all expenditures incurred prior te

. the.effective dale of the Mining- Co:icession, irres- -

_ pective of the date and place irncurred, a per an- -
num rate not exceeding ten-pércent (10%) .of such
expendilures, the rate to be elected annualiy ‘by
the Companies ‘until sych expenditures are fully. -

~amortized. . T

A
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Chemie Aktiengesellschaft, Deutsche Schanchtbau- un Tiefbohrge-
sellschaft mbH and Preussag Aktiengesellschalt, Erdol-und Bohr-
verwaltung, may each in respect of operations under this Conven-
tion, report its ratable portion of income thereirom and experises.
therein, independently of any other of the Companies named prov- .
ided there shall remain in effect the joint and several obligation of -
all the Companies pursuant to the provisions of Article .~~~

(1) At the end of ten (10) years from the date of the first sale
of petroleum (other than the petroleum produced in the tesling of -
wells) produced in the Somali Republic under this Convention, the
royalty payable by the Companies lo the Government specified - iur.
Section (D) of this Article V shall, upon the written request of the
* Government, be revised by mutual agreemient, taking inlo conside-
ration changes which have occurred between the effective date of
this Convention and the date of such written request in the arjth-
metic average of the petroleum royalty percentages paid by priva-
tely owned companies {i.e. companies in whose ownership no go-
vernment ha$ an interest) to the governments of Irag, Saudi Arabia,
Qatar and Kuwait under concession agreements which are in exis- -
tence upon the effective date of this Convention, and which specify -
the payment of percentage royalty. ' _ .

~ {J) At its option to be exercised at leasl ninety (90) ‘days in
advance of the date on which it is to take effect, the Government may
take petroleum in payment and satisfaction of all or part of its per-
cetitage royalty under Section (D) of this Article V. Any such pe-.
troleum taken by the Government in payment of its royalty will be
delivered by the Companies into Government storage facililies in
the field of production; however, at the request ol the Government,
the Companies will transport such petroleum at the Government's
risk and expense, and to the extent that transportation facilities of .
the Companies are available, lo Government storage facilities at
such other place or places in the Somali Republic as the Govern-
ment may designate. At the request of the Government, the Compa-
nies will provide free storage, at the risk of the Government, for
such petroleum, either in the field of production or at their seaboard
terminal, for a period of not exceeding one’ hundred and eighly
(180) days and for a quantity not exceeding one hundred thousand
(100,000) barrels. If any such petroleum shall remain in storage for
more than one hundred and eighty (180) days, the Government shall
pay the Companies a reasonable storage charge. - '

(K) Except to-the extent that the Government has = elected
pursuant to. Section (J) of this Article V to take petroleum in pay-
ment and satisfaction of its percentage royalty, the Companjes will
pay the Government its percentage royalty under Section (D)-of this
Article V in cash, settlement of which shall be made for each calen- .
dar quarter within thirty (30) days after4he close of each quarter.

LN
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{N) The Companies shail measure, in a methbc{ appioved by
the ‘Government, all petroleum produced and saved, and the duly~

authorized representative of the Government shall have the right to h

examine such measurements, and to test the appliances used therc-
for. If, upon such examination or testing, any such applicance shalt
be found to be out of order, the Government may require that the
same be put in order by and at the expense of the Companies, and if

such requirement shall not be complied with ‘within a reasonable
time, the Government may cause such appliance to be put in order -
and may recover the expense of so doing from the Companies. = If
any error shall be discovered in such measurement, such error shall,
if the Government so desires after hearing the Companies explaria-

tion, be corisidered to have existed for ninety (90) days previous to, -

the discovery thereof or from the last occasion of measturement i
case such occasion shall be within such ninety (90) day period, and
the royalty shall be adjusted accordingly. If the Companies desire
to altér any measuring appliance, they will give reasonable notice
to the Government to enable a representative of the Government (o
be present during such alteration. It is understood that the Com-
panies intend to use the standard measuring methods and devices-
approved by the American Petroleum Institute.

(O) The Companies shall keep full and correct accounts of all
petroleum measured as aforesaid, and the duly authorized represen~
tatives -of the Governiment shall have access at all reasonable times-
to the books of the Companies containing such accounts and may
make extracts therefrom. The Companies shall, within ninety (90) -
days after the end of each calendar year, deliver to the Government
an abstract of such accounts for such year, which accounts shall be:
treated as confidential by the Government unless otherwise agreed
to by the Companies. :

"

Article 6
General Provisions

 (A) The Government warrants that it.has not granted and .
will not grant to others any permils or concessions, and that it has.
© not itself undertaken and will not undertake any activities, which.
will adversely affect the rights and interests of the Companies under -
either the Permit or Mining Concession. '

(B) i, in the course of their operations, ‘the Companies dis-
cover deposits of metals, precious stones, ior -other minerais, except .
petrolettm or natural gas, of known commercial value, they shali
notify the Government. The Companiés shall always have the right,
‘however, fo drill through such deposits in exploring for or exploiting:
petroletim -or natural gas, without prejudice to the rights of any
concession holder or the Government to-exploit such deposits. -

&
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 The Government will within the limits o fthe law prohibit an-
chorage near the submerged pipelines of the Companies at - river
crossings and elsewhere and will within the limits of the iaw iprohi-
bit any operations which may interfere Wwith any of the other Tacili-
ties or works of the Companies.

(I ‘The Companies undertake o employ Somali citizens in
their operations, exception being made for executive, administrative
and techrical personnel and skilled workers who in the opinior ‘of
the Companies are tiot available in the Somali Republic. The ‘Go-
vernment undertakes to grant entry visas and residence periiits {0
all foreign personnel, except {6 «persona mon gratam, which the
Companies deem necessary in the execution of thei operations. 1
such time as the production of crude oil reaches reasonable qnatiti-
ties, theComparties, by mutual agreement With the Goverrment, Will
estahlish a program for the training of Somali citizens and Tor the
sending of a certain number of these citizens 16 the %ﬁﬁeﬁ, Siates ot
America or otfrer foreign country for -educational and {raiilitie
courses. To this end the Companies undertake 16 experid 4 YiHiit
amount of Fifteen Thousand United States Déllars ($15000:00) pes
vear for a periad o ot Tess than ten (10) Years ot tie votrnielt-
wemmenat of praduction operations.

1) TheGovernnient undertakes hal, duiritig he werip of (his
Convention, it Will not discrigiinate i a4y, Wy Arainst Yﬁé Com=
‘panies or Telr Wperations or the Petrolenm ‘iﬁ?’ﬁ%’ﬁr& gehbaliyy B
Vided, itvever, diat -afy ternt of afotier Pelroleiiit wolivession § il
gt Beediaidesed diserifiinandtys

&) T Govertment Sithorizes e magxaams; 19 heed i\xg\e
\aiffeidl recdrds, x’maﬁa-t;ﬁm%’ﬁ,ﬁ%%\-\ vorroshondetee i e ERalsh
A e JAREED, A ?;a\ims et Bochs of aueouit i e
i Y BRI oF Dbl Mak

SN S % o o he partaf the 't’immmfr\t BF
TR ACNMARANS S0 FAREY PRE OF POUIDp any 9 the (ers, el Hions
A5 SRR T ANRCCAIERIRT shail wivs i ﬁaam?%m&es F the
’k@a\ﬁ%ﬁw&\% AL T agaist e ,}x’ti\%i‘- Wee v @9\\,\&;{ { hreael v
a@@x VRWTIRE Asian an sieh TS ar aissiar R Ao,
shisoi Fors Moo B m‘mw%ix ep Nﬁa%mm the Ty qlﬁml
B\ Al Uanormy of fiw tf@mw‘e i any of the \e\‘ms\ eonli m\_\s
gﬁ ahigations o His Eonventing shall be delayed, the mrmi\ of sieh
delays dagether, with smiix POTION @S MAY he nepessaty m{_ the resior
cation, OF any sdamage dane ?\mgﬂ sielh delay and for e resumpe
fion w1 pporatipas, shall he added 10 We period ised By this Canve.
tlon provided, Aoweder, that no addition shiall be made ta the term
of 1his Convention wnless the operations ol the Companies wader
s Convontion shall ha suspended for not less than sixty (60) days
constentively through Faree Majeure aceurring' within the omali
Republic or oceurring wittiout the Somali-Republic and  aftecting
such operations. |
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waiver by the Government or the Companies of any term, condi . -
tion or obligation of this Convention, shall be deemed lo have been |
made unless expressed in writing and signed by the parties.

©)

(1)

@)

.3

)

(5)

TheCompanies and the Independent Contractors shall have
{he right to import into the Somali Republic in total exemp- )
ion of all taxes, customs dulies and other fiscal assess-
ments of whatsoever nature, all machinery, replacement
parts, equipment and materials of whatsoever nature which:
they may require for the industrial scope of the ‘Companies
and their Independent Contractors, provided such goods
are not produced in the Somali Republic in stiitable qualily
and locally available at comparable prices. ot

The Ministry of Finance and the Companies, shall ufi-
dertake to compile separate lists which shall identify the
goods importable in exemption and those which are to be
subject to the payment of custom$ duties, taking into consi- -

* deration prior exemptions.

The normal Governmental port and storage ch‘érges"and‘

fees for services rendered are excepted from the total
exempiion granted in Section (O) (1) above, and the Com-
panies shall pay stuch port and storage charges and fees
for services rendered in effect at the iime for articles, im- -
ported under this Convention. : IR P

The Government shall hdve the right to inspect all records.
and documentation in order to determine that such.impoi-
ted articles have been used soiely foi: the purposes for
which the exemption was granted. - ' .

The articles imported in exemption may riot be sold to third
parties for use or consumption in the Somali Republig;.
unless they are damaged or depreciated. In such cases, the
sale shall be authorized by the Government upon payment.
of the tax or duty due on their assessed value at the limie
of sale. .« S k e

The Companies and the Independent Contractors. shail
have the right at any time to export and re;export, without -
payment of any taxes, customs duties or other fiscal assess- '
ments of whatsoever nature except normal port and:- stor--
age charges and fees for services . rendered, all imported

substances, articles and property Govered by this, Conven-.

tion. No limitation or restriction-shall be imposed on the
exportation of funds, assets or profits of the Companies or
the Independent Contragtors. N SN

£
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' (6) The Governmeni undertakes tQ permlt ’che passage “of mar SR
terials for the construction, -operation-and maintenance - of
pipelines across the fronhe:s of the, Somali - Republic ‘ in
exemption, of all taxes, customs dulies ~and ~other. fiscal

. assessments of. Whatsoever nature as’ prov1ded m subsee~
- tion. (1) ‘hereof. . -

{7) The Companies- shall ha\re the rszht to export aIL pelroleum. R

- and natural gas produced under the Mining Concession in 7. |

“exemption of all taxes, customs. duties and otheg fiscal as- . - |

- sessments of whatsoever. riature; except normal port;and

- storage charges and- fees for services rendered; provided, . -
however,.~ that’ whenever such’ exports. take place through =

privately owned. and operated fagilities, the éxports will be - -

in e}.ernphon aiso of normal por‘ or, storage charges IR

( 1) Arly dlspute or. dlfference between fhe Government and thej. o
Comparnies concerning any matter-relating to this Conven- ~ . -
~ tion or the exercise-of rights and performance of “obliga.-= -
tions hereunder, which shall not. be determined by mutual =
agreement within a.period - of- mnety (90). days from the . . :
commencement of the dlspute or-difference, shall be refer- "
- red to.arbitration: One -arbitrator shall be chosen by the . °
 Government- and one drbitrator shall be choseri by the: I
Compames within thirty. (30). days- after being requested_ R
_in-writing by either to. do -so. Stch two arbitrators ‘shall’~
. chose a’ thlrd 1mparhal arbitrator, In the event that suclt’ - <!
~two arbitrators shall fail 16-agree upon the third arbitrator, .
they shall request the Premdenl of the, Supreme Court of. - =
Somalia to appoint such, third- arbitrator. The third arbitra- =
- tor shall be an }mparhal person.who is neither 4 eitizen of
" the Somali Republic nor the United States of Amerlca nor. -
the Federal Republic ‘of Germany -and who shall have no =~
" connection, d1reot1y or mdlreetly, with_eitlist the Govern: =~ -
. ment, the Compames Or any: Orgamzatwn in the world *
"' engaged in the. petroleum industry: The place of arbltrahon.‘; Ci
. shall be such as may be . agreed to by the Govermmeiit and ™ - . |
~ the. Compames or, in default of ag1 eement shalI be at Mo-,':"" o
gadiscio. . o

S (2) The (zovernmem and the: Compames' shall each pay the T
.7 expense of the arbltrdtm ‘they have chosen.. The expenseof =7
.. - the third arbitrator and any costs imposed by the President. - -, -
. . of the Supreme-Court of §omalia shall. Be: d1V1ded and pa1cl

. in equal shares, -one half ‘by Lhef- ¢ ; B
-+ -half by the Compames o :

3) . The- arbitration’ proceedmgs‘ i
C T mity with' {he pr1nc1p1es an
Coe "[erna’uonal irzbunais
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(4) The decision of a majorxty of the arbltrators shall be final
and conclusive.

(Q) In the event that another company, wlth Lhe previoiis
authority of the Government thereto having been first obtained, -
should assume the performance of this Conveniion as its sole busi-
ness, and if such company should decide {o issite shares of -its stock
to the general public, subscription lists for such stocks shall be ope-
ned in the Somalii Republic simultaneously with and on the same
conditions as similar lists for such stock opened in the United States
of America or in the Federal Republic of Germany. Somali citizens
shall be given a subscription preference fo the extent of at leasi
twenty percent (20%) of such issue. Any such Company shall be.
and remain an American, German or Somali company registered -
in the United States of Amenca in thé Federal Republic of Germany
or in the Somali Republic, and having- ils principal place of busi-
ness in the country of its naiionality. If the Somali citizens, within
- the time established by the Companies for such subscnptmn or plir-
chase, do not purchase all the allotted shares reserved for them, the
Companxes shall have the rlorh‘ fo dispose of the remaining . sharea
as they see fit.

Article 7 =
Provisions as to Surrender, Termination and Extension

* (A) Surrender.

(1Y The Companies shall have the nght at any time to surren-
der this Convention and to abandon the undertaking; upon
giving three (3) month’s prior writlen notice to. the Go--
vernment of their inlention so to do. Upon the expiration
of such three (3) months period, this. Convention together
with all the obligations of the Compaiies shall cease and
terminate, If such dale of surrender shall be within thirty-
five (35) years from the effective date of this Convention, .
the Companies shall be entitled to export from the Somali
Republic, in exemption of the payment of all taxes, cus-

- toms duties and other fiscal assessments of whatsoever
nature, other than the normal port and storage charges and
fees for services rendered, all their properties of every na-
ture except buildings, wells pipelines and other facilities:

which shall have been permanently affixed to -the land.

During such three (3) months period lhe Govemment may
elect, by written notice to the Companies, to purchase all -
such removable ~property at a price equai to ils repldce-
ment value at the effective date of surrender, less depre-
ciation, Such price shall be fixed by mutual agreement bet-
ween the Government and the Companies, or, if they can-
not agree on such price within a period of thlrty (30) days
from the date of such notice of elechon to purchase stich

‘.

=



.=

prlce shall he deiermmed{b

A - 'ment shall be delivéred {o. the Govérnmient ion paymient by
-the Governiment: of ‘the’ purchase pricein: Somaii - shllhngs

- The Compames shall have no.right-lo remove: property or’!

* . te receive such purchase’ ‘price!. amtil alk ‘amounts  “due lhe
- Governmrent up- to the date “of * stich siirrender shalk: Have -
- been fully paid or- fully set.off by such purchase price: “Tir

- case of surrender-within ‘such thicty=five (35): years period;”

the Government-shall receive, free of charge, all bulldmgs, .

. wells,; Dlpehnes and -other famhhes w}nch shall have bee'J
permqnenﬂy'afﬁxed {o the land: . :

(2) If‘sich date of surrender shall - be a‘ftef ’[h1rty-ﬁve (35)
" years from the-date of this. Convenltion, - the - Govérnment.
shall receive; free of charge, dIl the mghts and-interests.of. °

- the Companies in‘ the lands;’ equ1pmem and installations
* within the Somali Repu hc in normal use: on the date of

' surrcnder

(3) 'The foregomg prov1smns
-7 perty and instaliations for ‘exploration  ~and - exp]mtatlcn

- operations ‘and not te. amy, refinery. facﬂltles or. other- pro-
' perty -used in the manufaeture or sale of produc’cs IR

‘(B) T ermmanon

(l) In the ev ent thls Convenhon shall termmate by reason of

- 1. -k n]jeas other\mae
“ ... -agreed, the removable propeity: purchased by ihe. Govern- _

A’;tms Secilon (A) relate to pro--~

* :the ‘expiratiori. of the’ Permit, " the: Companies : shall have ,' o

“the- right 1o . export it exemption - of . Ahe’ paymem
. of all taxes, -customs. duties - and. - other.” fiscal - assess-
" ments: of whatsoever ‘natire,. othel than normal port” and
- .storage charges and fees for serviees rendered all their

At mxé, CGUIPTIEt afit IOVADIE properiy, -atid shall have
1he further right to seli theéir buitdines wmellss n;n,ebu.oscauﬁu
™y other facilities which >shall ‘have been-permanently affixed .

-to the land and may {reely’ 1ransfer an 'export the proceedb

s 4‘; of .any. such sales

(2) In the event thls Convenhon shall ternunlate by Teason’ of

‘the expiration of*“the ‘Mining’ Concession * and.” exiensions -

thereof, if any, allthe rights-and interests. of the Compatiies :

in lands equxpment and. mstallalions, of ‘whatsoever na-

. ture;dn the Somali. Republic, in normal use at the-date’ of
T termmahon m research cxploratlon and.' ex"Jmta'uon ope--.

- of charge

.-.,.'(33).".The foregomg prowsmns i tlis Sy
L Pert}’ and -nstallatxons forl eXplo ’tlo"

[



operations and mot to any refinery facilities or otﬁer pro-
perty used in the manufacture or sale of products.

(C) Extensions.

If the Companies shall well and [aithfuliy peonrm théir obliga-
lions hereunder during the term of the Mining Coricession and_shall
desire an extension-or extensions thereof, the Mining Corcession
granted pursuant hereto may be extended at the discretion of the
Govamment for two (2) additional and successive terms of not more
than ten (10) years each. In the event the Compauies should desire
such an extension, they shall notify the Government-in wriling of
such desire not less than eighteen (18) months prior to fhe expira-
tion of the term or the extended term of the Mining Concession, as
the case may be. The terms and conditions of each extension Wh1ch
the Government intends to grant shall be negotiated.

Article 8
Re»ports and !nformatzon :

(A The Compames shall at their own expensé furnish o the
Ministry of competence on or before April 30 of each year a repou
of the progress of their operations during {he preceding year in the
Permit Area or Concessioh Area. The report shall be in a form mu-
tually satisfactory to the Ministry of competeuce and the Compa-
nies. Such report shall contain: )

(1} A general description of the operation; -

{2) A comprehensive report of the gcofog;cal and geophysmc.l
surveys, including detailed geological maps;

(3) A list of the number of boreholes and welis drilled includ-
ing the boreholes and wells drilled in search of water, willt
the depth of each and with a map showing theit locallon\

(4) A declaration of any pefroleum, waler or commercial mi-
nerals encountered during the course of the operations ol
the Companies; .

(5) A statement of the amount of waler proauced thh the oil
and natural, gas. .

(B) The Companies shall keep and make available to {he Go- |
yernment accurate records of the drilling, deepening, plugging or
abandonment operations. Summaries of such' records shal] be pre-
sented to the Ministry of competence and shall include the follow-
ing:

= (1) The subsoil and the s’nrata ﬂlrough which the borehole or
well was drilled;

A )



(C) The Cornparues shaii as'{ar l:ds -

p0531b1‘e;15 : B

ly
- gather and preserve for a perlod of ¥ twelve ‘months, characteristic .~
samples of strata or fliid collected from _.-Wella oL’ bo:eholes The -

Ministry of competence. shall have access, -

said -samplesiaf all -

timés (always as.far as reasonably, possﬂale) “and shall be. entlﬂed:’ -
to require that specimens, not exceeding. onehaif of each such samw"i s

: ple be. dehvered to and- retamed by hzm

(D) The Compames shall Iurmsh 1he Mnnstry of competencei

by January 31-of each year, & statemeni ol tne creneral program they’.;‘;j -

-mtend to carry ouf durmg ihaL year

(E) Any iechmcal :mformatlon furm:,hed by the Cornpanxes,

.shall, unless the Companies dgree to its earliér release, be. treated
as’ conﬁdenhal material tntil one year after 1he: Compames Trave re-~

.leased all of the acreage to which such material relates or until ohe.
year after the termination of this"Convention. The Minister of ‘cori= * .
petence shall nevertheless be entitled at any1ime {¢ use stch mfor-..- o

mation in the preparahon and pubhca’aon of returt

nd generalire-. - >

ports in such manner so that the information furnisbed by the Com- "~
panies wil] not be dlrecﬂy or indirectly disclosed. The -foregoing:-- . -
_ shall'not prevent the use of the aforésaid information in any arbi~. - .

- tration or litigation betWeen the Goverrimeril, and the’ Compame\' '

However should such: events ogedr, the Go 'ernment will’ ‘take,-as far - :

& rRURTth Y Usstindg dppiupt rik wieustifes w-pravent discl ’sure

Jhy T _ o .
(F ) The Compames shall prowde an adequate system for thef. S
chsposal of waler, Was’te 011 and other refuae B e

: G) As soon as the sfte of any borehole or v
tion of petroleum or natural gas ha Been select
* shall notify the Ministry of competence. in "

to others than ihe parties, and the arb1trato S or lhe ]udlciafry auﬂm- s

5 'Ehe bompanleb - ,
ing of the.logation

1hereof and the same shall-be described by a certam numbér in the

maps and records which the: Compames are required to keep under_; e
the provisions of ‘this Convention. The Compames shall dotify “the: -
Ministry of competericé of every change oi‘number, of -any'siich boré-, - "~

‘hole or well. No such borehole or well shall be ¢ommenced and. 1o
such borehole or well shall be recommienced after:wi 'kfhas been-dis--

- continued thereat for fiore- tian-six months unléss: sever days nohce;—fﬂ L

in wr1tmg shalI have ﬁrst been given to the Miiistry: of ‘competente. .
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~{H) Twenty four hours advance notice of the abandonment of
«each borehole or well for the production of petroleum or natural gas
shall be given to the Minister of competence. Similar notice shall be
given for the withdrawal of cemented strings or other form of
«casing. Every such borehole or well which the Companies abandon
shall be so securely plugged by the Companies as reasonably to
protect any fresh water strata. SR

~(I) Upon the expiration or surrender of their rights under this
‘Convention, te Companies shall deliver o the Government all pro-
ductive wells, together with all casings and .other appurtenances
below surface level which cannot be reinoved' without causing® da--
mage to said wells; or if so requesled by the Minister of competence
at least two months prior to the expiration or surrender of the Com-
panies’ rights under this Convention, the Companies shall upon
sucit]l expiration or surrender plug and abandon any designated
wells. :

(J) A duly authorized representative of the Gevernment shall
at reasonable times have the right to enter {he Permit or Concession
Area and the installations and premises of the Companies and in-
spect the works, samples, cores kept in the Somali Republic,books,
registers and papers to ensure the proper implementation by the
Area and the installations and premises of the Companies and in-
provisions of this Convention. a

{K) The Companies shall carry on the operations under this
‘Convention in accordance with good oil field practice and without.
prejudice to the generality of the foregoing, the Companies shali.
take all measures practicable in order to: ‘ . e

(1) control the flow and prevent the escape or waste of pefro;
leumn discovered in or obtained from the Permit or Conces.
sion Area; .

(2) conserve the Permit or Concession Area for productive
operations; S

(3) prevent damage lo adjoining petroleum bearing sirata;

(4) prevent the entrance of water through bo__re’ho,les', and Wené .
to pelroleum bearing strata;" ‘

]
.

(5) prevent the escape of petroleum into any waler-well, spring,
stream, river, lake, reservoir, estuary or harbor;

=

<



~ - and performarice,of the, duties arising out of

(6) cause as htﬂe damage :as pOSQIbf
Permlf or Concesslon ,ATe"

{7y conﬁne {he petroleum c‘ienved frd
. sion Area in ’canks plpes 07:0the
for tha’c purpose R

(L) Tne Compames shall feep and. make & ‘:‘aﬂable erlteu_x."i NS
geologxcal and geophysical plans maps and records ezahng to ineg. ol
Perr*ui or Concesslon Area : % PR i S

R T

Ar’ucle 9
Mzscellaneous

_ (A) Tms Con.ven’uon has been ertten nd executed m '
,Enghsh text, whlch is’ the ofﬁc;Lai texi R

. (B) This Conventlon replaces,‘a F.p G, Conventlons cov erma{_':‘;,",;_"f
the area mcluded hereunder as snown m Ehmblt <<1>> aﬂiacheclf DA
hereto : R R S

(C) Thls Conven’uon shall obhga’[e th y
of its execution; however; for a1l “purposes ,h;s‘ Convention the = . i
. effective date of this Convention shiall be the daté.of the ‘piblication © "
- of ﬂlle Decree of’ Approval iy the Ofﬁmal Bulletm of the Somah Rew-

publc . e e ; . ‘

(D) The Compames sha]l not asswn in W‘J,oie orin part th\, RPN
conicession or any rlghts ‘granted-to: them purmlant te this Conven- .-
tion without the prior dpproval “of the .Governmient, provided, lowe. " .
ver, that the Government ‘shall- approve’ stuch: asszgnments when
made by one or more of the compaiies to-a company. Telding di~ ..
rectly or ‘indirectly - more than:. Aifty percent( 0% of the shars. ™ 7~
capital of -such comipary or compames or. more than fifty percent ~:. .-
(50%). of wlose share cap1tal is: held directly. o mdlrectly ta) by
such company -or companiés-of. (b) by a company holding dlrectLyi A
or indirectly more than fifty percent: (509%)- of the share-capital ‘of: "

such. company ‘or companies. In the’case.of’ a*ly appmved aselgn-,f” -
‘- ments, the'Companies and the assignee (S,)l’ 211 be joint "
rally respon51b]e to the Government: for cart yl,r}g i1t th

. 'No ameridment of T ;1ﬁca’uon': of -
: made \Vl’chout ’che mutuallaccordf [ the ?
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Executed at Mogadlsclo, Somali Republic, this 19th day of Fe-'
bruary, 1969 in six (6) original coples

(Witnessess) The G‘-oVérn&’rfenf 'of the 'S.oma‘ii Républ'ic- -
sgd. Liban . ‘sgd. by Mohamed Ali Nur Daar
Minister of Industry and Commerce ‘.

Deutsche VErdol—AktiengeseIlschaft
Gelsenkirchener Bergwerks-Aktien
* Gesellschaft

sgd. Von Eichborn Deutsche Schachtbau-tnd Tiefbohr-
Gesellschaft MBH

Preussag Akhenoreselchaft Erdol- and

B ohrver\val tun g

-~ Scholven-Chemie. -AlctiellgeSel;lsch‘afii' |
sgd. by Dr.v.H:einriéh O,Ziov’ :

 Special Representative -~ +

sgd. by Dr. Guido Schurmeyer -

Specia] Representative
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LIST A — (Exempt)

Drilling rigs and machinery complete, -including all necessary

tools, supplies, equipment and items required to. move, tig up,

drill and complete any hole; atly and all geological, engineer-
ing and laboratory supplies and equipment; all' necessary
equipment, supplies and tools for complete geophysical pro- -
gram including aerial magnetometer, ground gravity and
seismic surveys; all required equipment, tools and supplies

necessary for the construction and operation of a petroleun

refinery or refineries including natural gas processing and

chemical plants; all niecessary eqjiipment, tools and supplies

required in the construction and operation of any pipeline sys-
tem; materials for drilling fluids apd drilling operations; ‘che-
micals, cements and explosives netessary to the operations of

the Companies; any and all electrical and radio-active devices,

instruments, logging tools and supplies required in the Com- .
paiies’ operaticn; tubular goods, valves and fittings. any and -
all petroleum and natural gas producing - processing and

handling equipment, materials and supplies required both in

the hole and above ground; all pumping equipment, -matéerials

and supplies needed both in lhe hole ard above ground; any.
and all fluid metering and/or measuring devices, ‘slorage

vessels, barrels and tanks; all hoisting masls, ‘drilling masts

and derricks; pressure control equipment and materials, TOpe;
wireline, lumber and stock metal (Wars, channels, I-Beam,
sheels, etc.). The Companies, from:titfie to time, shall furdish-
the Government industrial catalogs and brochures which, to
a preater extent, shall include™ *tlie aforesaid equipment and
materials nolwithstanding specialdevices. and items resulting
from laboratory or research wc>rk3<Q - '

Any and all office equipment, machines, prinling and 'd__'uplic“ét}
ing devices, furnishings and supplies needed in the operations
of the Companies. _ SR I

Camp equipment and furnishings for both mobile and perma-

nent field operations. .

Complete prefabricated buildings and any reinfofcing or build-
ing materials required for the: Companies’ offices; housing and -
operational constriictions including bridges and ‘roads.. - .-

Trade journals and technical literatﬂ.rfejpertairl‘ing.';t‘q ‘the pe- .

troleum industry. :

‘Safety and fire fighting quipm’ent and siippli.e‘s.'-‘n,e,cgssa;rvy, tr :
the Companies’ operations. .. .- . ool

2y



B '1"?;,17)

o "Compames raalo network '

o A
. supphes requlred m the constructlo
'shlppmg termmals and/or hafbors :

1)
13)]

o

“.’;1"5). |

17y A

R

» » ‘mg equ1pment

- tution, operatlonj nd m#
. Depar’tment’

B

Hand tools o _. : T

' a,18)' |

'Al] machme shop and garage edmpment }su_plle and ’cools m-‘l'.‘

All an'craft, buﬂdmgs 1o

Commex cial radmv eqmpmen < and? sup; d-in the

'Electrlcal equ1pment generaiors, ’tools Wmng and suppha '

-Power plant system‘s and pnme movers mclu dmg natural O'as
pneumauc d1ese1 gasonne and stean encmes oA
o 18)

' panys operatlons

Refrlgerators and reIngerahon systems reqlnred m ﬂle Com.':f.»_i:-ﬁ:.l?

tools

cluding.wood, and metal cuttmg and chi

Spare parts for a11 of ’Lhefforwomg
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» Any and all materials and items not mcluded n fhe forerromgz
taking into consideration an expanded petroléum operation,
new devices and materials for the exploration, production; .
handling and processing of petroleum. and/or natural gas and _
their products and by-producls

22

P

LIST B — (Non-exempt)
1) Foods. ‘
2) DBeverages.

'3) Those items listed in «A» above w’mch are stmctly interided
for the personal use of the employees : .

4) Those items in exception fo the basic material requirments ne- .
cessary to the Companies® «Industrial Scope». :

PARTE SECONDA
DISPOSIZIONI; CO’MU'NI‘C"!&TI‘, A~V‘VISI‘,- V ARIE

N. -N.

@
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